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D I D YO U
KNOW?
On 18 August 2019 Miller Hendry staff took
part in the Dundee Kiltwalk. They joined
some of the 3,000 Kiltwalkers who Strode,
Strolled and Wandered to the finish line in
Monifieth. The grand total raised by Miller
Hendry staff was a fantastic £4,934.98!
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S T E P AWA R D S U CC E S S
FOR MILLER HENDRY SOLICITOR
One of Miller Hendry’s solicitors, Lindsay Kirkwood
has won a coveted award in the Society of Trust and
Estate Practitioners (STEP) Worldwide Excellence
Awards, which recognise the highest achievements
in STEP qualifications globally.

Member or a ‘TEP’, the designation granted to a full
member of STEP. Lindsay has now completed all of
her exams and is eligible to receive her Diploma and
become a ‘TEP’.
Lindsay said: “I’m absolutely delighted to have
achieved the STEP Advanced Certificate in Trust and
Executry Accounting with the highest mark in my
exam paper. I’m excited to have reached my goal of
achieving the Diploma and becoming a fully-fledged
member of STEP.”
Ernie Boath, Head of the Private Client department
at the firm said: “We are tremendously proud of
Lindsay. As one of only 46 students internationally
to receive this accolade, it is a fantastic achievement.
She has worked incredibly hard over the last 2 years
and has now achieved her goal of becoming an
internationally recognised expert in her field.”
Madeleine Jenness, STEP’s Senior Manager,
Professional Development, said: “Lindsay has our
warmest congratulations. The Advanced Certificate
in Trust and Executry Accounting is a challenging
course and to obtain the highest distinction score
worldwide, as Lindsay did, is a terrific achievement.”

While working towards her STEP Diploma in Trusts
and Estates (Scotland), Lindsay received the award
for achieving the highest mark in her Trust and
Executry Accounting paper. She is one of only 46
students internationally to receive such an award.
STEP run several qualifications for those who advise
on family inheritance and succession planning,
including Certificates, Advanced Certificates and
Diplomas. Students need to gain a specific number
of credits via examination, essays or prior experience
in order to become an Affiliate Member, an Associate
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TA X S U M M A R Y
2019/2020
Income Tax
All individuals are entitled to the same personal
allowance of £12,500 regardless of their date of
birth. Thereafter, UK tax rates remain at 20%, 40%
and 45% for basic, higher and additional bands but
the equivalent Scottish rates are 20%, 41% and 46%.
In addition, there are a further two Scottish rates,
starter at 19% and intermediate at 21% giving the
following 5 bands:
• Over £12,500- £14,549 - 19% Scottish Starter Rate
• Over £14,549 - £24,944 - 20% Scottish Basic Rate
• Over £24,944 - £43,430 - 21% Scottish Inter. Rate
• Over £43,430 - £150,000 - 41% Scottish Higher Rate
• Over £150,000 - 46% Scottish Additional Rate

The Annual Exempt Amount is increased from
£11,700 for individuals and personal representatives
and £5,850 for most Trustees, to £12,000 and £6,000
respectively.
Inheritance Tax
• Nil Rate Band—£325,000 (frozen until 2020/21)
• Anything above the threshold taxed at 40% (36%
for those who leave 10% or more of their net estates
to charity)
• Residential Nil Rate Band - £150,000
Land & Buildings Transaction Tax (LBTT)

Rates are unchanged at:

Land and Buildings Transaction Tax “Additional
Dwelling Supplement” increased from 3% to 4%
for ‘second home’ purchasers with effect from 25
January 2019 (if the contract for the transaction was
entered into on or after 12 December 2018).

• 10% and 20% tax rates for individuals (not
including residential property and carried interests);
• 18% and 28% tax rates for individuals for
residential property and carried interests

Miller Hendry offers tax advice and assistance in
relation to Personal Tax, Capital Gains Tax planning,
Inheritance Tax planning and taxation during the
administration of Estates and Trusts.

Capital Gains Tax

D I D YO U
KNOW?
Miller Hendry is a long established local legal firm
and has roots going back as far as the 18th Century!
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FREE PERSONAL CARE
- A C H A N G E I N T H E L AW
As many people know, any individual who is assessed
as requiring care in Scotland and is over the age of
65 is entitled to free personal care. This means care
which relates to day to day tasks such as washing,
eating etc. From 1st April 2019, the rate of the free
personal care allowance rose to £177 per week.
Prior to 1st April 2019, those under the age of 65 who
fell into the above category would not be entitled to
this free personal care, meaning that those diagnosed
with illnesses such as Motor Neurone disease would
not be able to make a claim. Such individuals had to
pay for this care themselves.
However, 1st April 2019 also saw the introduction of
“Frank’s Law” which allows those under the age of 65
who are assessed as requiring care to claim the free
personal care allowance. Leann Brown, an Associate
with the firm comments, “This law was the result
of a campaign organised by the widow of the late
Dundee United footballer, Frank Kopel. Mrs Kopel
campaigned for a change in the law following her
husband’s diagnosis with vascular dementia aged
59. Following the campaign’s success, the Scottish
Government pledged to deliver £30 million of new
funding to local authorities across Scotland.”
The change means that anyone who is assessed
by their local authority as requiring personal care
will receive it free of charge, regardless of their age,
condition, capital or income. This welcome change
will help thousands of people across Scotland receive
the support that they are entitled to without being
impacted financially. It is important to remember
that only personal care services are provided under
the change, social care services such as help with
housework, may still be chargeable.

For information, for those living in care homes who
have been assessed as requiring nursing care services,
the rate payable rose to £80 per week and the capital
thresholds increased to £28,000 and £17,500 from
1st April 2019.
Leann added, “If you would like to discuss your
individual circumstances with us with a view to
planning for your future, please contact our Private
Client team in either Dundee, Perth or Crieff and we
would be happy to assist you.”
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T H E U K - A C H A R I TA B L E B U N C H !

It seems that people in the UK are a charitable bunch!
According to recent figures, 2018 saw just under £3
billion donated to charity in Wills – an increase of
50% since 2008. It is estimated that this will rise to
£3.4 billion by 2022.

1. Eliminate your inheritance tax bill
If your total estate is likely to pay IHT, you can donate
enough to charity to bring it under the IHT thresholds,
meaning the amount left can be split between family
and friends without being subject to tax.

What sort of charities benefit?
There is certainly no shortage of choice when it comes
to picking a charity, but there are four industries that
receive more than the rest. The lion’s share (38%)
goes to healthcare causes, with Cancer Research UK
coming out on top. After that, animal charities get the
next biggest portion with 15%, followed closely by
disability charities and conservation each receiving
8% of legacies.

2. Reduce your inheritance tax bill
Giving at least 10% of your net estate to charity
means that IHT is reduced down from 40% to 36%,
even if the value of the remaining estate stays above
the IHT thresholds.

The tax benefits of giving to charity
If you plan to leave everything to your spouse, that
is tax-free, but leaving money to anyone else means
your estate may be eligible for Inheritance Tax (IHT).
Often described as the ‘most hated tax’, IHT is charged
at 40% on estates with a value of over £325,000 (in
some circumstances, additional IHT bands are also
available).
However, leaving money to charity can substantially
cut or remove the need for an IHT bill.

Aileen Scott, Senior Associate in the firm’s Private
Client Department advises, “There are so many
wonderful charities out there so there is certainly
plenty of choice for those writing their Wills. These
recent figures show that more and more people
are committing to helping charities in their Wills.
Statistics show that 3.5% of all of the money left in
estates is now comprised of charitable giving!”
Aileen went on to comment, “If you think that your
estate is likely to have to pay IHT, the best route is to
instruct a solicitor to ensure that you receive advice
on current tax laws and your Will is drafted in a way
that mitigates any potential IHT liability.”
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TA X - C H A R G I N G B U L L
The prospect of meeting a charging bull head on
can’t be one that many people would look forward
to. Equally unattractive is the prospect of being hit
with a double tax charge when tax planning goes
wrong. It may be considerably less damaging in
physical terms but the financial damage is likely to
be just as unwelcome.
The tax system in the UK generally shirks from
charging two taxes at the same time. Yes, it
would make all our lives oh-so-much-more
straightforward if we only ever had one tax to
think about but “it is what it is” and thus, we have
different taxes; and several tax rates; and a variety
of allowances and a multitude of diverse reliefs and
exemptions….
However, the purpose of this piece isn’t to go into
depth about all of these, rather it’s to urge caution
when taking steps to mitigate one tax without due
consideration as to the impact of others.
Lesley Courtney, a Tax Specialist based in the firm’s
Perth office comments, “Inheritance Tax (IHT) and
Capital Gains Tax (CGT) are the main protagonists
in this particular duel. Both are a tax on capital
and although it’s often believed that one applies
during life and the other at death, that view is too
simplistic. These two taxes have a long-standing
and special relationship - like a marriage, if you
will. However - and also like a marriage - a moment

of impetuousness or thoughtlessness on one side
has the capacity to cause huge upset and cost to
the other.”
Giving away all your assets to side-step IHT might
seem like the ultimate goal in tax planning but in
all likelihood, you will face exposure to CGT instead.
Conversely, holding on to everything throughout
your lifetime to avoid CGT only exposes you to IHT
that might otherwise be avoided when you die.
IHT is often stated to be a voluntary tax applicable
only to the super-wealthy but thanks to a
combination of a static IHT threshold (£325,000
since 6th April 2009) and an ever-rising property
market, that’s no longer the case and more and
more families are being drawn into the IHT net.
Lesley adds, “Despite what tabloid headlines might
have us believe, it is still perfectly in order to arrange
your affairs to minimise your tax burden and there
are many ways this can be done. The Office of Tax
Simplification has recently carried out a review of
IHT with a view to identifying areas where it can be
simplified - changes are likely to be on the way. For
anyone who thinks IHT might be an issue, it would
make sense to discuss matters with a solicitor and
take steps to futureproof their estate.”
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FIRST AND FOREMOST
your interests
Miller Hendry is a long established legal and estate
agency practice which has served individuals and
businesses in the Tayside and Strathearn area for
generations. The firm has grown to be one of the
largest legal practices in the area. Our staff include
highly professional solicitors and legal staff, trust and
tax specialists, property valuation managers and
sales negotiators who are all equipped to provide a
complementary blend of specialist and more general
expertise in various fields.

We continue to try to shape in a proactive way the
services we provide to meet the ever changing needs
of our clients. Whatever the problem, be it personal
or business, large or small, routine or complex, it will
be given individual attention and will be handled
according to the highest professional standards.
Editor: Caroline A Fraser

This leaflet is a general discussion document and is for guidance only. It is not a substitute
for legal or financial advice.
Each situation must be looked at in its own right. You cannot rely upon points raised and
should always seek advice specific to your own circumstances.

K E Y CO N TA C T S
Dundee

Ernest Boath
ernestboath@millerhendry.co.uk

Perth

Crieff

John Thom
johnthom@millerhendry.co.uk

Donnie MacLeod
donniemacleod@millerhendry.co.uk
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